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	Question/Section
	Comments



	1

Company’s Tax Computation
	Overall, the candidates’ performance was below average. Some of the candidates failed to distinguish between allowable and non-allowable expenses, as well as items entitled for double deductions. The format of presentation was bad. Most of them also failed to differentiate between taxable and non-taxable income. Most candidates failed to calculate the amount of capital allowances and charges on fixed assets used by business.



	2

Personal Tax
	The candidates’ overall performance was good. However, most candidates failed to follow the correct format required under the ITA. Wrong amounts of personal reliefs were claimed. Some candidates failed to demonstrate their understanding in claiming donations and reliefs when arriving at the total and chargeable income.



	3

Tax Incentive


	This question was not well attempted by candidates. Candidates were unable to present their answers using the correct format. Many candidates were not sure of the technique of calculating the exempt income under investment tax allowance. The candidates failed to identify the component of qualifying expenditure and calculating the 60% accordingly.  They were unable to calculate the capital allowance correctly and failed to account for business losses. Candidates were also unable to identify between exempt income and taxable income. 

	4

Withholding Tax


	Part (a) was a simple and straight forward question but it was not well presented by most of the candidates. They failed to identify the type of income for each of the payments and the rate of withholding tax. Part (b) of the question was badly attempted and candidates did not highlight the concept of permanent establishment and the tax assessment on non-resident companies. 

	5

Trust 

Real property Gains Tax


	In part (a), the candidates were tested on taxation for a trust. Candidates were unable to calculate the trust total income and beneficiaries’ statutory income correctly. However, candidates are aware that the tax rate imposed on the trust body is 28%. Candidates failed to identify discretionary and non-discretionary income of the beneficiary.

The part (b) was on real property gains tax. The disposal price and acquisition price were not calculated according to paragraphs 4 and 5 of the Real Property Gains Tax Act 1976. However, candidates understood the concept of gifts between related parties under the no gain no loss situation.

  

	6

Tax Administration  
	This question is on the submission of tax returns by companies and it was well attempted by most candidates.




