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	Question/Section
	Comments



	Q1
	Goodwill

The calculation of initial goodwill was well attempted by most candidates, however the answer for goodwill subsequent to initial measurement together with fair value adjustment was generally disappointing, many candidates were unable to handle fair value adjustment.

Group retained profits

Almost all of the candidates failed to attempt part of this question. Candidates were not familiar with inter-company dividend elimination and amortization of goodwill.

Contingent Consideration

It appears that no one is aware of the provision of MASB 21 on the treatment of contingent consideration. Many candidates answered this as a negative goodwill problem.

Overall

Candidates were disoriented by many requirements for consolidation adjustment without preparing a consolidated balance sheet. Indeed many candidates attempted to prepare a consolidated balance sheet which gains them no marks. 

Candidates were poor in tackling the concept of indirect holding and also in dealing with inter company adjustments.



	Q2
	This question was fairly attempted, but not many with high scores. Candidates were unable to handle acquisition of new subsidiary. Other than adjustment for acquisition of subsidiary, all the standard adjustments relating to preparation of cash flow statements were well attempted. 

Some of the candidates were unable to distinguish between cash and non-cash transactions.



	Q3
	Most of the candidates did well in the part of the question. Many candidates had demonstrated good understanding of MASB 20. However, most candidates did not spot that MASB 19 was also part of the question. Present value calculation was badly done.

Majority of the candidates were unable to demonstrate technical knowledge of the subject matter. Answers were given haphazardly and did not explore the requirement of the standard.



	Q4
	Not many candidates attempted the ratio question. For those who had attempted, the results were generally good. The answers for the interpretation of ratio were generally mediocre.

Answers were not supported by ratios. Most of the answers were skimpy and comments given did not go beyond comparison of performance. No in-depth analysis was given.



	Q5
	The question was on MASB 16 PPE and answers given by the candidates were generally good. However, many candidates still consider that a change in depreciation method is a change in accounting policy. The impairment section of the question was answered badly, all the candidates were not able to distinguish between revaluation downwards and impairment loss, however, there are only four marks to this part, thus it did not affect the overall performance on this question.

Poor answers given for definitions of terms. Some of the candidates were unable to identify issues in the question due to lack of knowledge of subject matter. 

	CONCLUSION
	Generally, candidates’ answers demonstrated lack of knowledge and poor preparation for the examination.

	
	


