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SUBJECT:  TAXATION

	Question/Section
	Comments



	Q1

(21 marks)
	Covers topic on company’s profit and loss adjustment, this is a 21 mark question.  Most candidates managed to answer the question, except some who did not know the difference between revenue expense and capital expense; and some who did not follow instructions i.e to indicate “NIL” in the appropriate column when there is no adjustment required.



	Q2

(18 marks)
	This question tests candidates on personal tax related to separate assessment.  Most candidates managed to answer it, except some were confused as to where to claim reliefs and rebates, and wheter to offset Tax Credit under section 110.



	Q3

(25 marks)
	This question was very badly answered especially relating to capital allowances.  Candidates did not know the principles involved in controlled transfer of assets between companies.  They also failed to use paragraphs 4 or 5 in answering the part on industrial building allowance.  The part on basis period is quite well-done.



	Q4

(16 marks)


	Investment Incentives

The question tested Reinvestment allowance Schedule 7A.  The question was not well answered by the candidates.  Many candidates made the following mistakes:

· There were unable to identify the Qualifying Capital Expenditure and compute the exempt income correctly.

· Many were not aware of the Income Tax exemption Order No. 48 on foreign income.

· They were also not aware of the 5% restriction on the donation.

· Many did not get the format correctly.



	Q5(a)

(16 marks)
	Badges of Trade/Isolated Transaction

· Disposal of land by the property developer

This question was poorly attempted by the candidates. They were unable to explain the principles on the badges of trade and the chargeability of land disposed of by the property developer, whether it should be taxable under ITA or RPGT.

	Q5(b)

(20 marks)
	Non-Business Income – Dividend

· This question tested on the derivation and assessment of dividend income.  The candidates were unable to identify whether the distribution made by the company to its shareholders constitute a dividend or otherwise.

· Most candidates did not mention the term ‘paid/credit/distributed’ in their answers.

· However, some of them were able to explain the concept of imputation system.



	CONCLUSION
	In taxation, format, section and regulations are important to be applied.

	
	


