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	Question/Section
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	Q1
	This question should not have posed any problems to the well-prepared candidates. The question was straightforward and had no hidden issues. Generally it was one of the better answered questions although a large number of candidates did not pass this question.     

Part (a)(i) was on distinction between positive and negative debtors confirmation. This part was well answered by most of the candidates. However, it was surprising to know that some candidates are not aware of the difference between positive and negative debtors confirmation. 

Part(a)(ii) was on control over debtor confirmation requests. This part of the question was poorly answered by most of the candidates. Except for confirmation being directly sent to the auditors, candidates failed to bring up other points of control over debtor confirmation requests. 

In answering Part (a)(iii) and (iv) majority of the candidates showed lack of basic knowledge of audit process. They were unable to discuss important procedures like looking into cut off procedures, auditing subsequent payments from the debtors, sending second reminder to the debtors. Thus majority of the candidates could not score good marks in Part (a)(iii) and (iv) of the question.

Part (b)(i) was on audit of investments in a listed company. This was, perhaps, the best answered part of the question. Most of the candidates secured high marks in this part. However, many of them have indulged in writing everything they knew about investment in listed companies and have lost valuable time in doing so. This part carried only three marks. Candidates should know to tailor their answer according to the marks allotted and not to write everything they know of the topic.

Part (b)(ii) was on audit of investments in non-listed companies. This part was fairly answered by many candidates. However, most of the candidates could not tackle the valuation part of the investment in unlisted companies. Most of the candidates suggested that the value should be determined from the trading on the stock exchange forgetting that the investments are not quoted on any stock exchange. Only a few candidates referred to net assets basis for valuation or directors’ valuation. 

Part c was on auditing issue of new shares. This part was poorly answered by most of the candidates. Many candidates treated issue of shares by the company as investment in shares, thus ending up in audit of an asset rather than capital/liabilities. Candidates who could tackle issue of shares part could not do well in suggesting audit of share transfers and payment of interim and final dividend. Hence, the average score was very poor in this part of the question.   



	Q2
	Except for a small minority, the overall performance in this question was disappointing. Majority of the candidates were not adequately prepared to attempt this question.

Part (a) was on significance of review of subsequent events for an auditor. Answers of many candidates were stereotype that is to avoid material misstatement arising in the financial statements. Finer aspects of the answer such as ascertaining whether management has dealt correctly with any event, both favourable and unfavourable, and the auditor’s responsibility and liability in respect of review of subsequent events were missing.

Part (b) was on audit procedures to identify subsequent events. Most of the candidates mentioned just two or three procedures which were not sufficient to score the full marks for this part. Some of the more important procedures like reviewing management procedures for identifying subsequent events, reading entity’s latest available interim financial statements, budgets cash flow forecasts and other management reports were missing from the answers.

Part (c) was the bonus part of the question. Candidates who have referred to a text had scored well in this part of the question. Candidates were required to simply identify whether an event needs to be adjusted or disclosed giving reasons for the same. Instead of attempting the question along this line, many candidates wasted valuable time discussing whether the events were material or immaterial when the question specified that all events were material.

Part (d) was on auditor’s responsibility in respect of subsequent events occurring between the period the financial statements were issued and the date of the annual general meeting. Most of the candidates were right in saying that auditors were not liable for events arising in between the two dates.  However, they failed in suggesting how the auditors should react when they become aware of material events arising in between the two dates. Many candidates suggested that the auditor should issue a qualified opinion if management refuses to carry out adjustment or make disclosure regarding such events without realising the fact that audit report has already been issued. Very few candidates rightly suggested that the auditor should take necessary steps to withdraw the report and make a statement at the AGM if necessary.     



	Q3
	Subject matters examined: Evaluation of an internal control system and recommendations to overcome the weaknesses of the internal control system.

Evaluation: Candidates performed moderately well in this question. 

The candidates were able to comment on the weaknesses of the system better than on the strength of the system.



	Q4
	Subject matters examined: Professional ethics and scenario cases of ethics.

Evaluation: There is a wide gap in terms of the depth of the answers given by the candidates. 

Part (b) of the question requires candidates to apply their knowledge on ethics, to state whether the cases violated the MIA Code of Ethics. Again, there was a wide variation between the performances of the candidates.  



	Q5
	Subject matters examined: This question comprises 3 sub-topics:

a) Candidates were required to mention 5 circumstances when statistical sampling would be appropriate to be used ( 5 marks)

b) Candidates were required to give examples as to when a general computerized information system control can be also used as a computerized information application control ( 5 marks).

c) Candidates were required to explain the elements of an assurance engagement ( 5 marks).



	Q5
	Evaluation: Overall, this question was poorly attempted by the candidates. 

Sub-topic a) the candidates were not able to give all 5 circumstances where statistical sampling is applicable. The most they could give were only 3 situations. Some of the candidates explained what is the meaning of statistical sampling and the advantage of it over judgmental sampling which was not required by the question.
Sub-topic b) only 3 to 4 students were able to answer this part correctly. The majority of the candidates went on to elaborate the general and application controls but were not able to give the correct answer.  Candidates were not able to apply their knowledge in an analytical manner.
Sub-topic c) about 1/3 of the students were able to answer this question correctly. Some again went on to define the meaning of assurance engagement and the difference between assurance and auditing.  




