Advanced Financial Accounting and Reporting


years calculated using an effective rate of 11%. The difference between the carrying value of plant (RM800,000) and the sale price (RM1 million) is deferred and amortised over the lease period of 8 years. The plant depreciation charge will be = RM125,000 per annum. The installment payable will comprise of interest and capital payment. For the first period the interest expense will be RM110,000.

(5) (c) (ii)  
Income Statement for the year ended 30 June 2003

	
	RM

	Expenses:
	

	Depreciation
	125,000

	Interest
	110,000

	Income
	

	Deferred income
	25,000
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